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Washington, D. 0., Wednesday, May 1, 1987. 
The committee met at 10 a. m., Hon. Carl Vinson, chairman, 
presiding. 
The CuarrMan. Let the committee come to order. 


Members of the committee, the first matter I desire to consider 
this morning is a consultation with the full committee in regard to 


contracts between the Navy and the Rothschild Oil Co., the Mohawk 
Petroleum Corp., and the Douglas Oil Co. 

Under the law, as the unit contract with reference to Elk Hills 
was operating, we, the Government, get eight-ninths of the oil and 
the Standard gets one-ninth. We have to sell ours, and the law 
requires that it be sold as a result of competitive contracts. 

Now, the Department bid, and they received the bids for the oil 
from these three companies. They have drawn a contract. It has 
been approved by the Attorney General. 

The law requires that the Department consult the committee. 

Now, Captain Miller, will you please come around. 

Now, Mr. Smart, read the letter from the Department. 

Mr. Smart. Letter of April 9, 1957, from the Secretary of the 
Navy to the chairman. 


My Dear Mr. CHAIRMAN: I am pleased to consult with the committee pur- 
suant to the act of June 4, 1920, as amended (10 U. 8S. C. 7421-7438). Con- 
sultation on this occasion has to do with three contracts between the United 
States, acting by and through the Secretary of the Navy, and Rothschild Oil 
Co., Mohawk Petroleum Corp., and the Douglas Oil Company of California, 
for the sale and purchase of crude oil from the Shallow Oil Zone accruing to 
the Navy incident to the program in Naval Petroleum Reserve No. 1 (Elk Hills) 
California. 

These proposed contracts, copies of each of which are appended hereto, will 
be forwarded for Presidential approval after completion of the required con- 
sultations with the Armed Services Committees of the Congress. 

The crude oil in question is surplus to the operational needs in the reserve. 
It is estimated that the daily production of crude oil from the Shallow Oil. Zone 
will average approximately 16,000 barrels. The public sale of the crude oil 
covered by these contracts was held on February 5, 1957, in accordance with 
the notice of sale and the invitation for bids. The notice of sale was posted 
on the bulletin boards of principal post offices in California. The invitation for 
bids was mailed to 27 prospective bidders, and copies were available for distri- 
bution and delivery upon request. 

At the public sale held at the Office of the Inspector, Naval Petroleum Reserves 
in California, on February 5, 1957, seven companies offered bids for this oil. 

For purposes of the sale the oil was divided into four lots. Lot 1 was 10 
percent of the total quantity of oil available for sale from July 8, 1957, to July 
8, 1962, or approximately 1,600 barrels a day; lot 2 represented 15 percent of the 
total, or about 2,400 barrels a day; lot 3 represented 25 percent, or about 4,000 
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barrels a day; and lot 4 represented 50 percent, or approximately 8,000 barrels 
a day. The oil was divided into lots in order. to provide a greater opportunity 
for the smaller companies to bid on the oil which would also have the effect of 
increasing the chancés of disposing of the oil, since there has been difficulty in 
the past of finding any buyer for this oil. Bids were invited on each of the 4 lots 
and also on the entire offering of approximately 16,000 barrels a day. 

At the sale, Rothschild Oil Co. bid 14 cents per barrel bonus above market 
price for lots 1 and 2; Mohawk Petroleum Corp. bid 10 cents per barrel bonus on 
lot 3, and Douglas Oil Company of California bid 12% cents per barrel bonus on 
lot 4. The Standard Oil Company of California bid 12% cents per barrel bonus on 
the entire offering. The average of the bids of the 3 independents equaled the bid 
of the Standard Oil Co., and the bidding ended in a tie between the average 
price bid by the 3 independents on the lot basis and the bid of the Standard Oil 
Co. on the entire offering. 

Due to the congressional policy of awarding Government business to small 
businesses and certain antitrust considerations involving the Standard Oil Com- 
pany of California, award of the contracts to the three above-named independent 
companies has been made. 

I have found these three independent companies to be qualified bidders, and 
that the prices bid are the best that can be obtained at present. I further find 
the entering into and approval of these three contracts to be in the best interest 
of the United States and that the considerations flowing to the Government there- 
from will be both adequate and substantial. Subject to the satisfactory com- 
pletion of performance bonds, these contracts have been approved as to legality 
by the Judge Advocate General of the Navy. 

Because of the fact that, by the terms of the sale, Presidential approval of 
these contracts must be given on or before May 6, 1957, it is my intention to 
promptly submit them to he President for his approval as soon as consultation 
with the Commitees on Armed Services of the Congress is completed. Due to 
the time element involved, it would be appreciated if the committee could take 
the required consultative action before Congress adjourns for its Easter recess. 
Your earliest advice as to the wishes of the committee relative to consultation 
will be very much appreciated. 

Sincerely yours, 
W. B. FRANKE, 
Acting Secretary of the Navy. 


The Cuamman. Now, Captain Miller, any statement you desire to 
submit to the committee with reference to these contracts ? 

Captain Miter. No, sir; I have no statement. 

The Cuarrman. These contracts, as far as legality is concerned— 
they have been submitted to the Judge Advocate General, so the letter 
states ? 

Captain Mitzer. Yes, sir. 

The Cuamrman. Now, does the Attorney General pass on these 
contracts ? 

Captain Mutter. Would you repeat that, sir? 

The Carman. Does the Attorney General pass on these con- 
tracts ? 

Captain Mirrer. It is in the hands of the Attorney General right 
now, and we expect a reply today or tomorrow, sir, and it has been 
indicated it will be considered legal. 

The Cuamrman. Then you are satisfied the Attorney General is 
going to hold that the contracts are legal ? 

Captain Miter. Yes, sir. 

The Carman. And if the Attorney General does so hold, then 
you will submit it to the President ? 

Captain Muer. Yes, sir. 

The Cuatrman. The law requires the President to approve the 
contracts ? 

Captain Miiier. Yes, sir. 
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The Cuarman. And all the law requires is that you consult with 
the committee ? 

Captain Minter. Yes, sir. 

The Cuamman. The committee is not required to reach any deci- 
sion at all under the law, is it? 

Captain Miter. No, sir. 

The Cuatrman. All the law requires is consultation ? 

Captain Mitter. Yes, sir. 

The Cuarrman. Of course, the proper construction of the statute 
would be, if after consultation the committee decided you were not 
pursuing the right course, then it would be incumbent upon the com- 
mittee to take some affirmative step to advise you, either by resolu- 
tion or other action of the committee, not to enter into the contract? 

Capain Miter. Yes, sir. 

The Cuarman. Any question from any members of the committee 
in reference to these contracts ? 

Mr. Durnam. How long does this contract run ? 

Mr. Smart. Five years. 

Mr. Durwam. Five years. 

The Cuatrman. Let us go back and give the committee a little 
background. 

How many barrels of oil are you drawing out of the Elk Hills Re- 
serve today ? 

Captain Mriier. Approximately 16,000 barrels per day. 

The Cuatrman. How many waite on the reserve? 

Captain Mrizer. About 875, sir. 

The Cuatrman. How many are required to be pumped or kept in 
condition to keep the field in the proper oil conditions ? 

Captain Miturr. All of the Stevens zone wells are shut in or merely 
tested, sir. The production comes from the shallow zone. 

The number of wells being operated at the present time varies with 
the efforts of the remedial program. So it may be 200 wells now or it 
may be 150, sir. 

The Crarrman. Now, you have a board of engineers that govern 
the field as to how it shall be operated ? 

Captain Mrurer. We have an engineering committee of three mem- 
bers from Standard and three members from the Navy; yes, sir. 

The Cuarrman. And they determine how many barrels of oil is 
necessary to be drawn out. But you canot draw out any more than a 
certain amount without consultation with the committee? 

Captain Minier. Yes, sir. 

The Cuarrman. Now, what percent of the oil does the Standard 
receive today ? 

Captain Miner. Today, they receive one-ninth. 

The Cuatrman. And we receive eight-ninths ? 

Captain Minier. Yes, sir. 

The CHairman. And it is our eight-ninths that we are selling? 

Captain Mitier. Yes, sir. 

The Cuatrman. And you followed the law with reference to proper 
advertising and trying to get the very best bids for the Government? 

Captain Mitier. Yes, sir. 

The Crarrman. In the past who has been purchasing the oil? 

Captain Murer. For the past 3 years Standard Oil of California 
has been purchasing the oil. 
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The Cuarrman. Prior to that time who purchased the oil ? 

Captain Mitier. Wilshire Oil Company. 

The Cuamman. Any questions from any members of the committee ? 

Mr. Corr. Does Standard have any criticism with the decision Navy 
made? TI can understand that they would have disappointment, but 
do they have any criticism ? 

Captain Minier. They were disappointed ; yes, sir. 

Mr. Corr. Do they have any criticism? 

Captain Mutter. With good reason. 

The Cuatrman. Any criticism from Standard as to the awarding 
of the contract, or mere disappointment ? 

Captain Murr. No criticism, I don’t believe, but they were dis- 
appointed. 

The Carman. I will state for the benefit of the committee that 
Mr. who is he? 

Mr. Smarr. Mr. George O’Brien. 

The Cuatrman. Mr. George O’Brien came to see me and stated 
that they were very much disappointed they didn’t get the contract. 

Mr. Brooks. Is there any protest, Captain, filed with you? 

Captain Miter. No, sir; no protest has been filed. 

Mr. Brooxs. Let me ask you this, if I may, Mr. Chairman: You 
state you are drawing out 16,000 barrels a day. Now, if you are sell- 
ing 16,000 barrels you must be drawing 18,000 barrels a day ? 

Captain Miier. We said approximately 16,000 barrels, it varies. 

Mr. Brooks. If you add one-ninth to 16,000 it would give you nearly 
18,000. 

Captain Mirier. It varies, sir. As of the last report I had, they 
produced 21,000. But the average for the quarter now is a little over 
16,000 barrels of oil. 

Mr. Brooks. The point I am getting at is this: You can’t sell 16,000 
if that is all you are drawing because one-ninth of that would go to the 
producing company. 

Captain Mier. That is right, sir. We always have stated ap- 
proximately 16,000. 

Mr. Brooxs. It would be a little more than that ? 

Captain Murer. It probably would be—we are selling perhaps less 
than 16,000 per day. 

Mr. Cotz. I just want to make sure, that if it were not for the fact, 
or of general Government policy, to give assistanee to small business 
wherever possible, would it not have been preferable from the Navy’s 
standpoint to have accepted the Standard bid, since it would have been 
dealing then only with 1 company rather than 3, and the price, the 
dollar receipts, would have been the same? 

Captain Miter. From the standpoint of administration, it would 
have been better, sir, but there was also another item and that was the 
antitrust feature mentioned in the letter. 

Mr. Corr. I realize it was mentioned. It is not too important, to 
just know where antitrust would become involved in this kind of a 
transaction. 

Mr. Rivers. Could I ask—excuse me. 

Mr. Core. Can you tell, Captain ? 

Captain Murr. When we awarded the contract 3 years ago to 
Standard Oil of California, the Department of Justice objected 
strenuously because of the antitrust suit now pending against the 
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7 majors—then pending, and now pending, with the 7 majors on the 
west coast. 

There was one bid received, and that was Standard Oil Company of 
California. 

Mr. Coz. That isa different proposition. 

Captain Miter. We had to go that way. And we faced the same 
objection from the Department of Justice this year. 

The Caarrman. I may say that 3 years ago, when there was a 
change:in position and Standard was only getting one-ninth and we 
were getting eight-ninths, there was a hesitancy on the part of the 
Standard Oil Co. to bid. And I had a talk with Mr. Bryant, who at 
that time represented Standard Oil Co., and I urged him to submit a 
bid. I think that company was the only one at that time that did 
submit a bid. 

Captain Miiier. That is right, sir. 

The CuarrmMan. We were confronted with the proposition where 
we had this oil, and no one was bidding for it except the Standard 
Oil Co. I was anxious that we have somebody bid on the oil. So 
I urged him, notwithstanding the fact that he was very reluctant to 
do so. 

Then we ran into the criticism in the Department of Justice re- 
lated. by the captain. 

Mr. Duruam. Mr. Chairman. 

The Cratmman. Yes. 

Mr. Duruam. Why did you make a 5-year contract this time and 
a 3-year before ? 

‘aptain Mriier. It was made for 3 years before, sir, in order 
to make it attractive, and to attract possible bidders. We made it 
5 years this time in order to avoid the necessity of going through this 
procedure too often. It is rather a lengthy procedure, which started, 
as was indicated, February 5, and we have to get it signed by the 
President by May 6. 

The CHarrmMan. Well, members of the committee 

Mr. Wrnsteap. Mr. Chairman, may I ask a question? What did 
you receive per barrel under your present contract ? 

Captain Mirier. Market price, sir. 

Mr. Winstrap. What do you receive—in other words, it fluctuates 
with the market ? 

Captain Mirtirr. There was no bonus bid in the existing contract 
which runs until July 8, 1957. 

Mr. Wrnsreap. And what will you receive under your new con- 
tract ? 

Captain Mririrr. It will average a bonus, over market price, of 
12% cents, which will bring into the Government over the 5-year 
period, if we continue the rate of production, an additional $2 mil- 
lion to $214 million. 

The Cuarrman. Now, the requirement of the statute has been com- 
plied with. There is not any necessity of the committee making any 
decision at all? 

Captain Mitier. No. 

The Carman. All the law requires is consultation. 

The Department has the authority to make the contract after they 
have consulted with the committee? 

Captain Miner. Yes, sir. 
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Mr. Cotx. Mr. Chairman, may I inquire to be sure that the price 
the Navy is to receive in this new deal for the next 5 years will be the 
current price—— 

The Cuamman. Plus. 

Mr. Cote. Plus 121% cents per barrel. 

Captain Miter. Twelve and one-eighth cents per barrel. 

Mr. Cortez. What? 

Captain Mier. Twelve and one-eighth cents per barrel over 
market price. 

The Cuarrman. Thank you very much, Captain. 5 

Now, members of the committee, the first bill I will call up is H. R. 
6881, to authorize loan of certain equipment and services to the Boy 
Scouts at the Gold Rush 1957 Jamboree, which begins on May 27. 

Who has the bill—copies of the bill? 

Mr. Smarr. They are on the desk of each member—H. R. 6881. 
This is a matter for the full committee. 

The Cuamman. Well, this is a customary bill. This takes place in 
Michigan, does it not? 

Mr. Ducanpver. In Michigan. 

The Cuarrman. All right, sir, state to the committee what the 
bill is. 

Mr. Ducanper. We have a witness, sir. 

The Cuarrman. Give your name to the reporter, sir. 

Mr. Weser. I am Mr. Gustav S. Weber, Office of the Deputy Chief 
of Staff for Logistics, Department of the Army. 

The Department of the Army has been designated as the Depart- 
ment of Defense’s representative on this legislation. I represent the 
Department of the Army for this purpose. I have a brief statement. 

The Cuarmman. The committee will be glad for you to present it. 

Mr. Weser. All right, sir. 

The purpose of the bill is to authorize the Secretary of Defense to 
lend to the Boy Scouts of America, for the use and accommodation 
of the approximately 12,000 Scouts and officials who are to attend the 
Gold Rush 1957 Jamboree of the Boy Scouts of America, to be held 
beginning May 24, 1957, and ending May 26, 1957, at the Highland 
State recreation area in the State of Michigan, such tents, cots, 
blankets, commissary equipment, flags, refrigerators, and other equip- 
ment and services as may be necessary or useful to the extent that 
items are in stock and available and their issue will not jeopardize the 
national defense program. No expense shall be incurred by the 
United States Government for the delivery, return, rehabilitation, or 
replacement of such equipment. In addition, the Boy Scouts of 
America would be required to give a bond for the safe return of the 
property loaned. 

The Department of the Army, on behalf of the Department of De- 
fense interposes no objection to the above-mentioned bill. This posi- 
tion is based on the fact that items requested are to be in stock and 
available and their issue would not jeopardize the national defense 
oe Further, no expense shall be incurred by the United States 

rovernment for the delivery, return, rehabilitation, or replacement of 
the equipment, and the Boy Scouts of America will be required to give 
sufficient bond to cover any losses or damages. 

This bill is similar to Public Law 638, 84th Congress, an act to 
authorize the Secretary of Defense to lend certain Army, Navy, and 
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Air Force equipment and to provide certain services to the Boy Scouts 
of America for use at the Fourth National Jamboree of the Boy 
Scouts of America, and for other purposes. This public law is cur- 
rently being implemented by the Department of the Army. Equip- 
ment is being moved into the Valley Forge site and tentage will 
erected very shortly. 

An identical bill, S. 1859, has been introduced in the Senate. 

No direct expense will be incurred by the United States Govern- 
ment in the implementation of this bill. Normal expenses incident to 
administration in implementing the bill and safeguarding of equip- 
ment will be incurred. 

Bureau of the Budget has advised the Department of the Army 
fg there is no objection to the report which was submitted on this 

ill. 

The CHarman. Any questions from any members of the com- 
mittee ? 

I may state that nearly every year we pass a similar bill. Do we 
not ? 

Mr. Ducanoer. Yes, sir. 

The Cuarrman. It is nothing but proper and right that we should 
make available this equipment, without any cost to the Government, 
for the Jamboree of the Boy Scouts. 

Without objection, the bill will be—— 

Mr. Cotz. Wait a minute. Mr. Chairman, may I just make sure 
that this bill is identical with previous bills for the same purpose, 
with the exception of the dates and the places? 

Mr. Weser. This bill is almost word for word like the one to sup- 
port the National Jamboree at Valley Forge. 

Mr. Brooxs. We handled that subcommittee bill—the National 
Jamboree at Valley Forge. It is the same thing. 

Mr. Weper. Yes, sir. 

Mr. Brooxs. It went through subcommittee No. 1. 

The CuHarrmMan. Without objection, the bill will be favorably 
reported. 

t ask Mr. Winstead, a member of Subcommittee No. 1, who consid- 
ered the bill, to report the bill. Place it on the Consent Calendar, 
and be sure to be on the floor to look after it when the Consent Calen- 
dar is called. 

Now, the next bill is H. R. 1214, by Mr. Price, to authorize the 
President to award the Medal of Honor to an unknown American who 
lost his life while serving overseas in the Armed Forces of the United 
States during the Korean conflict. That is in committee No, 1, Mr. 
Brooks. 

Mr. Brooks. Mr. Price reports the bill to the full committee, Mr. 
Chairman. 

Mr. Price. Mr. Chairman, this is legislation similar to the statute 
which is already on the books for the World War I veteran—that is, 
the unkonwn soldier of World War I—and there is already legisla- 
tion to bestow the Medal of Honor on the unknown American of 
World War II. This carries it forward to the unknown American of 
the Korean conflict. 

Mr. Brooks’ subcommittee No. 1 met this morning. A representa- 
tive of the Army appeared before the subcommittee. He stated that 
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the Army favored this legislation and desired its approval, so that it 
could complete its plan for the ceremony in connection with the burial 
of the unknown American of World War II and the unknown Ameri- 
can of the Korean conflict at Arlington Cemetery on May 30, 1958. 

Legislation was already enacted providing for that ceremony. This 
completes the planning for the burial of these two unknowns. 

The CuamrMan. Without objection, the bill will be favorably 
reported. 

Mr. Price will report the bill and place it upon the Consent Calendar. 

Mr. Corte. Mr. Chairman, may [ just raise this question? I read 
recently of some criticism of the earlier bill with respect to the Ko- 
rean unknown soldier being included at the amphitheater, coming 
from veterans organizations it is my recollection. 

Has there been any expression from veterans organizations with re- 
spect to this bill ? 

Mr.Price. The major veterans organizations—AMVETS, VFW, 
American Legion, and all that I know of who have expressed them- 
selves, have wholeheartedly supported both the plan for the burial 
of the World War II veteran and for the Korean veteran. Represent- 
atives of the veterans’ organizations served on the committee which 
the Department of the Army—the Secretary of Defense, I think, 
appointed the original committee. Representatives of veterans’ or- 

anizations served on that committee that are now making the plans 
or these ceremonies. 

Mr. Core. I can understand why there would be no objection to 
this bill, but can you tell me, Mr. Price, what were the organizations 
that criticized the other action ? 

Mr. Price. I don’t know of any formal criticism from any veter- 
ans’ organization. The major ones passed resolutions at their na- 
tional conventions in favor of all of the legislation that so far has been 
enacted. 

I know that the American Legion and the Veterans of Foreign 
Wars, and the AMVETS, all had it in their legislative program last 
year. And they had the suggested legislation for the burial of the 
unknown American of the Korean conflict. 

Mrs. Sr. Groree. Mr. Chairman, may I ask one question of Mr. 
Price ? 

This is not going to disturb the unknown soldier of World War I 
in any way? 

Mr. Price. This will be the unknown American of the Korean con- 
flict. 

Legislation has already been enacted providing for the burial of the 
unknown American of the Korean conflict, and also the unknown 
American of World War II. 

Mrs. Sr. Grorer. There were some articles in the press implying 
that there would be a change in the monument to the World War I 
soldier, and that is something I would like to clear up. 

I think it would be unfortunate if there were any change as far as 
that is concerned. 

The Cuarrman. I agree with you most thoroughly. 

Mr. Price. The ceremony is going to be as wide as possible, and a 
commission has been at work on this for the last year and a half, and 
I think that there is little opposition. Mr. Cole’s statement was the 
first I heard of any opposition to the plan. But there appears to be 
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agreement on the plans worked out by this commission. Burial will 
be at the present site, and it will be in such a manner as to carry out. 
the motif there without in any way sacrificing the present eminence 
of the present tomb of the salir n soldier. 

The CuarrmMan. Well, let me ask this: The tomb of the unknown 
soldier will remain exactly where it is now? 

Mr. Price. That is right; yes. 

The Carman. Then these other two tombs will be in that vicinity ¢ 

Mr. Price. They will be interred in a crypt in that area, so there 
would be a uniform memorial for the three unknowns. 

The CHarrMan. Well, now, it distinctly is understood that the 
tomb of the unknown soldier of World War I remains just like it is 
today ¢ 

Mr. Price. That is correct; yes. 

Mr, Cunninecuam. Mr. Chairman, may I ask a question / 

Mr. Corr. There is nothing in the earlier legislation that has that 
limitation, however. 

Mr. Price. No, that is correct, except this Commission has been 
doing a thorough job in working out the plans for it. And veterans 
or ganizations, themselves, are represented on this committee. 

The Cuairman, I suggest in writing the report that it be put in 
the report that nothing in the Commission’s plan with reference to 
the burial of World War IT and the Korean war unknowns will, in 
any way, disturb the tomb of the unknown soldier of World War I. 

Mr. Smarr. Mr. Chairman, I would like to point out that. the bill 
before the committee is only for the purpose of bestowing the Con- 
gressional Medal of Honor. 

Mr. Price. That is right. 

Mr. Smarr. Upon the unknown American of the Korean conflict. 
It has nothing to do with this other collateral problem which is under 
discussion. 

Mr. Price. Yes. 

Mr. Coir. That is true, and this expression which the chairman has 
just suggested be put in the report—— 

The CHarrmMan. Yes, we want that. 

Mr. Coir. Would be collateral to this particular bill. 

The Cuairman. That is right. 

Mr. Coix. But I do feel nevertheless it is an expression—— 

The Cuamman. Yes, I certainly hope in writing this report it will 
be distinctly and positively written in the report that the tomb of the 
Unknown Soldier of World War I will not be disturbed in any plan 
for the burial of World War II ad Korean unknown soldiers. 

Mr. Price. I think—TI would like to do that, but I think I can give 
the committee assurance that the Department of the Army anticipated 
that. 

Mr. Cunninouam. Mr. Chairman. 

The Cuatrrman. Mr. Cunningham. 

Mr. CunnineuAm. I would like to ask Mr. Price this question. I 
suppose there is a good reason for using the term “unknown Ameri- 
can” instead of “unknown serviceman.” Will you tell us what it is? 
Or “unknown soldier” ? 

Mr. Price. It could be anyone who lost his life in either one of these 
conflicts who was serving overseas in any capacity for the armed serv- 
ices. Apparently he is going to be a serviceman. 
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Mr. Cunntncuam. Might we not have had men serving over there 
who were not Americans? 

Mr. Brooxs. Mr. Chairman, will the gentleman yield? 

Mr. Price. Yes, sir. 

Mr. Brooks. I can help you on that. Our subcommittee handled 
the earlier legislation. In World War I we used the term “unknown 
soldier.” In World War II we used the term “unknown American,” 
to cover Army, Navy, Air Force, and Marine Corps. 

Mr. Cunntnenam. My question is he might have been someone 
who was not an American but who served our country. 

Mr. Pricer. He would have been an American. 

Mr. CUNNINGHAM. Would this not also include a civilian ? 

The Cuateman. I think it should be limited to Americans. 

Mr. CuNNINGHAM. But would it not also include a civilian ? 

The Cuamman. Oh, it probably would. 

Mr. Cunnincuam. I just want information. I am going to have to 
handle it on the consent calendar and [ want to know W hat it means. 

Mr. Swarr. {[ Aside to Mr. Cunningham. | 

Mr. Brooks. Mr. Cunningham, if I may say—— 

Mr. Cunntyetiam. How about newspaper people that might have 
lost their lives? Are they civilians or soldiers ¢ 

Mr. Smarr. They are civilians. 

Mr. Price. They are civilians. 

The CHatrMaAn. Mr. Brooks is recognized. 

Mr. Brooks. I will say this, that as far as Korea is concerned it is 
entirely possible that it could be a female, that is someone in service 
who was in the Nurses Corps or someone who is in uniform and quali- 
fied. 

Mr. Cunnincuam. I was thinking of a Canadian or a Mexican 
who served in our Army and was honor ably ‘disch: irged. 

The Cuatrman. No. he has to be an American. 

Mr. CunnNINGHAM. Can it be a civilian, then? 

The CuatrMan. It could be a civilian. 

Mr. Bares. Would he have to be working 

The CHarrMan. One at atime. Let us have a little order now. 

Mr. CunnNINGHAM. Go ahead, Mr. Bates. 

Mr. Bares. Mr. Chairman. 

The CHarrMan. Yes. 

Mr. Bares. Would this cover a newspaper reporter, an American 
a reporter who died on the field of combat ? 

Mr. Brooks. My recollection is it is limited to the armed services. 
It has been some time since we had those hearings. 

Mr. Bates. Mr. Chairman, I will vield to the gentleman from 
Illinois 

The CHatrmMan. One at a time. 

Mr. Bares. I will yield to Mr. Price. 

Mr. Price. The answer to that, Bill, is the fact that this is going 
to be an unidentified dead, so we won’t know whether he was a news- 
paper reporter. 

Mr. Bares. Still we have a concept in mind as to who it might 
include. 

Mr. Guprser. Lines 5 and 6. 

Mr. Price. The normal concept would be that he would be an 
American military man. 
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The Cuarrman. That is right. 
Mr. Price. Who died in action. 

The Cuarrman. That is right. 

Mr. Price. That would be the concept. 

Mr. Bares. I think we ought to clear that. As General Devereux 
just mentioned, we couldn’t give a Congressional Medal of Honor to 
a civilian. 

Mr. Price. We are not thinking of a civilian. We are thinking of 
the military. We are thinking of soldiers, sailors, and marines who 
died in action. 

Mrs. Sr. Grorcr. Mr. Chairman, in the bill, Mr. Price’s bill, if the 
gentlemen will look at lines 4, 5, and 6—— 

The CuatrrmMan. One minute, Mrs. St. George. 

Mrs. Sr. Grorcre. I was going to say, Mr. Chairman, thet in lines 
4,5, and 6 it says: 

A Medal of Honor to the unknown American who lost his life while serving 
overseas in the Armed Forces of the United States. 


[ think that answers the question. 

Mr, Pricer. Yes. 

The Cuamman. Without objection, the bill will be favorably re- 
ported. And we will write in the report the suggestions just stated. 
And Mr. Price will report the bill. 

Now the next bill is Senate bill 394. 

Mr. Kinpay. Mr. Chairman. 

The CHatrMan. To waive the limitation on the time within which 
the Medal of Honor may be awarded to Commander Miller, United 
States Navy. 

Mr. Kilday. 

Mr. Kirpay. Mr. Chairman, the purpose of the bill is as you have 
just stated. There were two similar House bills, H. R. 4323, and 
H. R. 4724, which the subcommittee considered. These bills author- 
ized the award of a Medal of Honor instead of waiving the time 
limitation within which the award could be considered. Because of 
this fact, the fact that the Senate bill had been referred to the com- 
mittee, the subcommittee has unanimously agreed to report S. 394. 

Fleet Admiral Halsey recommended the following citation in justi- 
fication of the Medal of Honor for Comdr. Hugh Barr Miller. Quot- 
ing from Admiral Halsey’s citation : 


For conspicuous gallantry and interpidity in combat with the enemy, at the 
risk of his life, above and beyond the call of duty, and without detriment to the 
mission of his command, while serving on board the U. 8S. 8. Strong, which was 
sunk in Kula Gulf British Solomon Islands, on the night of July 4—5, 1943, and 
during a period of 43 days thereafter. Lieutenant Miller assisted in abandon- 
ship operations, during which, with complete disregard for his own safety, he 
extricated two men who were entangled in a line on that ship’s side. He re- 
mained with his ship until it sank and, although injured by exploding depth 
charges, supported two injured men in the water and placed them in a net. As 
senior officer of a group in 2 floater nets and 2 broken rafts, he directed attempts 
to reach friendly shores for 4 days, and finally succeeded in landing on a small 
island close to enemy positions. Although weakened by his injuries, he continued 
to direct his party of 1 officer and 4 men in attempts to escape capture by the 
enemy. When Lieutenat Miller could no longer proceed because of his injuries, 
he ordered the men to take all remaining equipment and to leave him behind. 
Thereafter, he lived on coconuts and water and, after being strafed and in- 
jured by a Japanese plane, succeeded in obtaining 2 hand grenades from the 
body of a dead Japanese, with which he completely destroyed a 5-man enemy 
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patrol which was pursuing him. On 3 different nights, Lieutenant Miller at- 
tached Japanese machinegun parties with grenades he obtained from the enemy’s 
dead, killing at least 15 additional Japanese. After 39 days on the islands, he 
was rescued by friendly aircraft and subsequently furnished our forces with 
valuable information concerning Japanese positions and units. Such information 
was used to great advantage in our campaign against the enemy in the South 
Pacific area. His gallant and courageous conduct was in keeping with the highest 
traditions of the United States naval service. 

That is the end of the citation. 

As a result of the enactment of the proposed legislation the Navy 
Board of Decorations and Medals will be able to examine the case of 
Comdr. Hugh Barr Miller on its merit and submit their findings to 
the Secretary of the Navy and he, in turn, will make his recom- 
mendation to the President. In this manner, the award of the Medal 
of Honor oe be made on the basis of the recommendation submitted 
to the President and if the Medal of Honor is awarded, it. will be 
in lieu of the Navy Cross which Commander Miller now holds. 

The committee recommends favorable action. 

The Cuarrman. May I ask why was it not passed on in the time 
limit in the first instance ? 

Mr. Kirpay. I am not clear on it. We heard this before the recess. 
[ am a little hazy on it. This is a matter in which Admiral Halsey 
has evidenced continued interest. 

The Cuarrman. Mr. Blandford, do you know why ‘ 

Mr. Buianprorp. Yes, sir. Admiral Halsey, as a matter of fact, 
wrote a letter to that effect. He said, in writing to Admiral Hollo 
way: 

It was only recently that I received the full details of Miller’s exploits. I 
realize now that I made a great mistake in not processing a recommendation for 
the Medal of Honor. My reason for not doing it was that I knew it had to be 
processed through the Board of Appeals of the South Pacific Forces, the Board 
of Awards of CINCPAC, and finally through whatever processing had to go on 
through the Navy Department. It makes me feel ashamed of myself when I 
read over the narrative which has just come into my hand. I had a general 
account of part of it but never knew the full story until I read this narrative 
today. In my opinion a Medal of Honor was never more richly deserved. 

Mr. Cotz. That doesn’t explain the limitation. 

Mr. Buanprorp. The letter was dated May 4, 1956. 

The CHarrmMan. It must be granted within 1 year. 

Mr. Buanprorp. Well, within 5 years after the act or within 3 years 
after the recommendation, under the law in effect at that time. 

Mr. Kizpay. Mr. Chairman, I would like to point out that the two 
House bills awarded the medal. The Senate bill—I think it was 
amended in the Senate to do so. But the bill that we reported and 
the one that is before the committee now does not award the medal. 

The CuarrMan. No; nota bit. 

Mr. Kizpay. It only waives the time limit so it can be awarded in 
due course, except for the statute of limitation. 

The Cuatrman. To be considered by the Board. 

Mr. Kitpay. Yes, sir. 

Mr. Devereux. Mr. Chairman, I would like to clear up something 
on that. What about that bill we considered a year or so that ex- 
tended the time limit for the processing ? 

Mr. Buanprorp. Well, Iam not sure. I think that was the Korean 
citations, General, if I am not mistaken. There is a specific statute 
with regard to the award of certain medals—Medal of Honor and 
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Silver Star and I think Distinguished Service Cross. I believe—the 
recommendation must be made within either 5 years after the act oc- 
curred or within 3 years after. the recommendation for the citation. 
In either case, Commander Miller did not meet the requirements. 

Now, actually, this is what I think happened in this situation: I 
recall seeing this program on Navy Log, as some of you may also have 
seen it, and that may have stirred up a considerable amount of in- 
terest in it. 

Now there is another letter here from Admiral Halsey to Admiral 
Holloway in which he explains again further why he did not take 
action at that time. He says: 

I know you will think it strange that I have taken so long to forward this 
recommendation. I can only plead that I was very busy at the time that I gave 
him the Navy Cross. My reason for doing this was to present something im- 
mediately which would not only be good for his morale but for the morale of my 
whole South Pacific force. It was only recently that I received the full details 
of Miller’s exploits. 

The Cuatrman. The bill does not grant the Medal of Honor. It 
merely gives him an opportunity by the Board to consider it. 

Mr. Bianprorp. That is right. Not only that, it is going to be in 
lieu of the Navy Cross, the way the House bill is written. 

The Cuarman. I know, but it is entirely up to the Board. 

Mr. Buanprorp. Yes. 

The Cuarrman. That is right. 

Mr. Bianprorp. If the Board decides the Navy Cross was the ap- 
propriate citation, then he will keep his Navy Cross. 

Mr. Rivers. Mr. Chairman, I am a member of that subcomittee. 

The Cuarrman. Yes, Mr. Rivers. 

Mr. Rivers. What we did was report out the Senate bill which re- 
moves the statute of limitations. 

The CuarrmMan. That is right. 

Mr. Rivers. And gives them the right to consider the case on its 
merits. 

The CuHatrrmMan. That is right. Without objection, the bill will be 
favorably reported. Let the letters from Admiral Halsey be in the 
report. 

Mr. Kilday reported the bill. 

Now, members of the committee, that disposes of the bills that have 
been reported by the subcommittee. Now, I want to congratulate 
Subcommittee No. 1 for the prompt consideration of all the bills 
coming before it. I think they are right up to date. 

The same thing is true of Subcommittee No. 2, Mr. Kilday’s. And 
the same thing is true of Subcommittee No. 3, Mr. Durham’s. 

There are a few bills, however, pending before some of these sub- 
committees that I hope we can have considered at the very earliest 
possible date. 

Now, we have a little bill from our colleague, the gentlelady from 
New York, Mrs. St. George, H. R. 1987, to give Highland Falls, N. Y., 
a small amount of money, $100,000. But the Department has made a 
recommendation for only $30,000. They are probably being guided 
by the economy mind of the gentlewoman from New York. 
[ Laughter. ] 

The Cuarrman. I want Mr. Durham to have a hearing on that bill 
at the earliest possible date. 
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There is also a bill by Mr. Miller for donating some land in Cali- 
fornia. There are 1 or 2 more bills. Let’s try to get our work up as 
fast as possible. 

Now tomorrow morning I am asking the committee to meet to 
consider a very important bill, to authorize the transfer of naval 
vessels to friendly nations. They propose to transfer some 45 vessels. 
A department bill has been introduced by Mr. Rivers. So the Depart- 
1% will be here in the morning to give information in regard to that 
_ Then on Tuesday of next week I want to call up H. R. 6548, to 
amend the Universal Military Training and Service Act, as amended, 
as regarding persons in the medical, dental and allied specialist cate- 

ories. 
. The Doctors Draft Act expires on July 1, and this deals only with 
those who have been granted deferment and does not continue the 
present permanent law, but lets it expire with certain exceptions. We 
will take that up on Tuesday. 

Now, this morning there was delivered to every member’s office the 
public works breakdown, by States. Here is the public works bill, 
which I will introduce tomorrow. Just as soon as we finish with the 
doctors’ draft bill and finish the ship bill, why, next Thursday I hope 
to open hearings on the public works bill. 

ow, we have this morning 5 or 6 new bills. I would like for Mr. 
Smart to report them. We will refer them to the subcommittees and 
have different members introduce them. 

Mr. Smarr. These are all departmental bills, Mr. Chairman. The 
first one is a private relief bill for Col. Russell King Alspach. This 
is merely to save his 75 percent retired pay at the ceroaaa: You have 
suggested Mr. Kilday introduce this. This is the normal type of legis- 
lation which he handles. 

The Cuarrman. It goes to Committee No. 2. 

Mr. Smart. The second bill: To extend the interim system of ap- 
pointment of cadets to the United States Air Force Academy for an 
additional period of 4 years. The committee will recall that because 
the Air Force has never reached a full normal complement of cadets, 
that they have to be entered on an allotment basis per State less than 
the normal allocation, and it is purely on a competitive basis, without 
congressional or other appointment. 

The Cuarrman. Who is that referred to? 

Mr. Smarr. You have suggested that it be introduced in Mr. 
Fisher’s name. I think it goes to subcommittee No. 1. 

The Cuarrman. All right. 

Mr. Smart. The third bill 

The Cuamman. These members are on these respective subcom- 
mittees ? 

Mr. Smarr. Yes, sir. 

Mr. Brooks. Mr. Fisher is on No. 1. 

Mr. Smart. Yes. The third bill: To amend title XX of the United 
States Code to authorize a registrar at the United States Military 
Academy and for other purposes. You have suggested that Mrs. St. 
George, who is likewise a member of Subcommittee No. 1, handle it. 

The Cuatrman. Mrs. St. George, is West Point in your district? 

Mrs. St. Grorae. Yes, sir. 

Mr. Rivers. It is well represented. 
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Mrs. Sr. Georag. I don’t know about that. 

Mr. Smart. The fourth bill: To amend the act of August 1950 as 
amended, to continue in effect the provisions relating to the author- 
ized personnel strength of the Armed Forces. 

The committee will recall that the ceiling of approximately $2 mil- 
lion has been suspended. We now face a further requirement to 
further suspend the $2 million limitation because our projected force 
level will continue to be $2.8 million. This is the bill that will permit 
that further suspension. 

The CuatrmMan. Now that should be heard before the full com- 
mittee. Didn’t I set that down for the full committee ? 

Mr. Smarr. Well, you asked that it be introduced in your name, 
Mr. Chairman. You did not assign it. 

The Cuatmrman. Well, suppose—who as a rule handles that ty 
of legislation? Better have that before the full committee. Set 
that down for right after Tuesday’s hearing. 

Mr. Smarr. Yes, sir. 

The final bill, to amend title X, United States Code, to authorize 
»ersons from friendly nations to receive; instruction at the United 
States Military, Naval and Air Force Academies. You have sug- 
gested Mr. Philbin, as the author of the bill, and subcommittee No. 1 
as the subcommittee to entertain it. 

The Cuarrman. Now, that is our program for the time being. 

Now, I think, members of the committee, I will ask Mr. Smart 
to read out the summary of the military public works will in con- 
tinental United States. I asked the department to hold this up for 
2 hours so that the members could advise their constituents what is 
in the bill before it is given out by the press. 

Mr. Smarr. I presume, Mr. Chairman, you merely want the—— 

The Cuatrman. And this release is in every Member’s office in 
the Capitol, both in the House and the Senate. Read them out—the 
whole thing: 

Mr. Smarr (reading) : 

The Department of Defense today submitted to the Congress a military con- 
struction authorization bill totaling $1,561,338,000. This includes $54,572,000 
for the construction of 2,381 units of family housing for military personnel and 
their dependents, in addition to military construction at Army, Navy, Air Force, 
and Marine Corps installations. 

The authorization requested today would also repeal authorizations for public 
works, with certain exceptions, which are contained in laws enacted prior to 
August 8, 1953. 

The new construction projects to be authorized include 271 named installa- 
tions located in 47 States and the District of Columbia. In addition, the 
proposal includes projects in Alaska, Hawaii, the Caribbean area, Newfound- 


land, Europe, the Pacific islands and the Far East. 
The new projects are divided as follows: 


Continental 





United Overseas Classified Total 
States 
Army..... sonia tininnciacstelccintniiadncaiadeatie $133, 821, 000 $46, 502, 000 $143, 002; 000 $323, 325, 000 
FRU thcnaneeecretnesakebaeseotau tees 295, 337, 000 81, 272, 000 58, 490, 000 435, 099, 000 
BE  iaie Cnanttiastarviocheidheaas 509, 286, 000 228, 628, 000 65, 000, 000 802, 914, 000 





Fon vkniinennndannsetedoneeies 938, 444, 000 356, 402, 000 266, 492, 000 1, 561, 338, 000 
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The CHarrman. Now, read by States, Mr. Smart. That is what 
these members want to hear. 

Mr. Duruam. Is that included in this year’s budget ? 

Mr. Bates. We will get them all in the offices. 

Mr. Smart. This is very voluminous, Mr. Chairman. 

The Cuarrman. All right. The committee takes a recess until to- 
morrow morning. 

Mr. Van Zanpt. Mr. Chairman, a question. 

Mr. Chairman, is there any possible chance that the report of the 
so-called Cordiner committee that has to do with increase of pay 

The Cuarrman. What committee? 

Mr. Van Zanpt. The Cordiner committee, that has to do with the 
increase of pay for the armed services, be considered by this com- 
mittee or a subcommittee before the 

The Cuarrman. Well, I don’t think it has been sent up. 

Mr. Rivers. It hasn’t been sent up. 

The Cuareman. It hasn’t been officially sent up. 

Mr. Smarr. Mr. Chairman, you asked me to read this commu- 
nication from the majority leader of the House. 

The Cuatrman. All right, read this letter. 

Mr. Smart. This is a letter of April 27: 


DeaR CARL: I am pleased with the progress of committee work and the 
consideration of bills reported out of committee. The House has caught up 
with all bills reported out of committee to date. 

On account of Haster being late this year, it is important that committees 
act as quickly as possible on bills that will be reported out of committee. This 
is of great importance in connection with as early a sine die adjournment of 
the session as is possible. 

This letter is to compliment you and the members of your committee for 
the work done by your committee to date, and, at the same time, to urge 
as early action as is possible on the bills that will be favorably considered 
by your committee to enable me to have a constant program for the House 
from now on. 

I will appreciate it if you will request and urge the chairmen of your sub- 
committees to keep this in mind. 

With kind regards, I am, 

Sincerely yours, 








JOHN McCormacx. 


Mr. Gavin. Before we adjourn, Mr. Chairman. 

Mr. Brooks. Mr. Chairman. 

The Cuarrman. One minute,.Mr. Brooks. 

Mr. Brooxs. Yes. Before we adjourn, I think this will help clear 
up some of the misunderstandings in the minds of the membership 
im reference to that Korean veteran—the Korean dead who is to be 
buried there. I want to call the committee’s attention to Public Law 
975 of the 84th Congress. In it we limit this person to the remains 
of an American who lost his life while serving overseas in the Armed 
Forces of the United States during the Korean conflict and whose 
identity has not been established. 

And, furthermore, in the course of this measure we state that the 
remains are to be placed near or beside the remains of the unknown 
American soldier of World War I. That pretty much clears up the 
intent of Congress, anyway. 

Mr. Gavin. Mr. Chairman. 

The CHarrman. Mr. Gavin. 

Mr. Brooxs. The report will clear it up finally. 
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The Cuarrman. Mr. Gavin. 

Mr. Gavin. On the conversion of shale to oil at this Rifle, Colo., 
plant—what disposition did we ever make of that, or is that still 
pending and no decision has been made? 

The Cuarrman. It is still pending. 

Mr. Smart. We have a bill if we desire to pursue the subject. 

Mr. Gavin. Can you bring me up to date on it? 

The CHatrman. We will take a recess until tomorrow morning at 
100’clock. Let us have a quorum here then. 

(Whereupon, 11 a. m., the committee adjourned. ) 


Q 





